
The Pros and Cons of Condo Living 

 

Are you thinking of living on your own by buying one of those pre-selling condo units or those fully 

furnished ones that are currently for sale at a very good price? You are free to do whatever you want, 

but before you really do, be prepare and be aware of the financial costs included to the sales price 

such as the maintenance fees, insurance and resale value among others. 

Know the costs of owning a condo unit with the following associated fees: 

Association Fees for the Unit 

The first thing that you should consider is the association fee as required by the homeowners’ 

association. The average rate is moderate unless you’ve selected a unit that is located in a highly 

desirable area where such fees can be prohibited. On the other hand, it is normal to find fees that 

represent 50% of your total mortgage cost in the heart of a city or along coastal areas. Also, since 

what you will be owning is an air space, not a land area, and whatever things inside your condo unit, 

such fees will be put on improvements that do not directly affect your skyline residences but as a 

whole or for the building or structure where your unit is included, which may or may not raise the 

price value of your investment or property. 

Insurance for Homeowner 

By definition, a condo unit is a property with more than two shared walls. If you live in condos for sale 

in Singapore, there will be residents above or below your unit. The public spaces around you is a 

common area for all its residents, thus it will always be open to the other owners in that building and 

to those people passing by. With this situation, some view it as less secure than a townhouse. 

 The increase or decrease of the related insurance is dependent on the condo's safety rating. This goes 

the same if there is a claim related to your area. This event doesn't happen though in a 

neighbourhood as it does in a multi-family complex. 

Private Mortgage Insurance 

When you buy a condo unit with less than a 20 percent down payment, the officer-in-charge will 

require you to pay PMI or private mortgage insurance; this is also applicable to other mortgage 

companies that require the higher down payment. Unexpectedly, some unit buyers had a hard time 

securing for a private mortgage insurance. Experts say that this happens when the value of the 

condominium is highly variable based on the value of the building and comparable sales within the 

building at the time of purchase. With these unpredictable factors, some insurance companies will not 

give their approval that easily just to insure condo mortgages.  

Resale Value 

If you will be selling your skyline Singapore condo unit, its price will be highly dependent on the 

desirability rate of the whole building. In case there are several units for sale at the same time, the 



selling price of a desirable building will decrease, especially if every unit is almost the same as the 

others. 

This makes it hard to differentiate your unit in a very competitive market. Another thing to think 

about is the price ceiling on most condo sales.  

To conclude, buying a condo unit to start your own way of living is ideal, especially if you are fully 

aware of the responsibilities you will encounter in the long run. 

 


